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Vermont’s Broad New Plan on Energy

By MATTHEW L. WALD

In a sweeping attack on global
warming, acid rain and dependence on
foreign fuels, the Governor of Vermont
has proposed a blueprint for reducing
all three through energy taxes and sub-
sidies that would also save large sums
of money in the future.
| The energy plan, which experts said
. was unprecedented in scope, seeks to
extend to all forms of energy use a
strategy now bearing fruit in the field
of electric utilities. The strategy is to
tax energy use and earmark the money
for new equipment that will do the
same work with less fuel.

Gov. Madeleine M. Kunin unveiled
the plan on Friday, less than a week be-
fore she is to leave office. It is intended
by the turn of the century to reduce by
12 percent the emissions of the gases
that are believed to cause global warm-
ing. It would also cut use of fossil fuel

by 29 percent for each Vermont resi-
dent and the pollutants in acid rain by
17 percent.

The plan calls for $21.5 million a year
in new fees and taxes, with projected
savings of $236 million a year, achieved
through higher efficiency.

The Federal Department of Energy
| is to announce a national energy strat-
egy soon. While that plan is expected to
include efficiency measures, it will
probably also call for increased pro-
duction of energy.

Facing ‘Tough Cholces’

Mrs. Kunin, who leaves office on
Thursday, called the taxes *‘harsh
medicine,’”’ but said action was needed
in the face of the Persian Gulf crisis
'and environmental degradation.

“People really want to delay the
tough choices,’” she said in a telephone
interview. ‘“What this plan shows is
that there are some long-term benefits
to making the tough choices now.”’

_ Since she will not be in office to guide
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the use of wood for fuel in homes and
businesses and subsidizing installation
of solar water heaters. Other changes
would be enforced on utilities supply-
ing electricity and naturai gas.

But the plan also calls for changes
that a small state could not enforce on
its own, like raising the average fuel ef-
ficiency of new cars to 40 miles a gallon
from the current Federal standard of
27.5. It also calls for greater use of alco-
hol and natural gas as transportation
fuels, a step that Mrs. Kunin said could
be taken by states on a regional basis.

Provisions would be paid for with a
3-cent-a-gallon tax on gasoline and die-
sel fuel, as well as taxes on “nonrenew-
able’” fuels that are now unregulated,
like heating oil and propane.

Environmentalists have long fa-
vored spending money to improve effi-
ciency, arguing that the costs would be

more than covered by lower energy
bills. In addition, they say, there would
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the plan into law, Mrs. Kunin said it
would serve as a basis for debate. A
spokesman for her successor, Richard,
A. Snelling, said the Governor-elect'
would carefully study the plan.

The spokesman, Michael W. Gilhoo-

ly, said Mr. Snelling, who was Gover-
nor for eight years in the 1970's and
80’s, had a strong interest in energy
and the environment.

Most of the steps recommended in

the Vermont plan are within the state’s
power to accomplish. They include low-
cost loans for homeowners and busi-
nesses, financial incentives for con-
sumers to buy more efficient cars, and
reduction of the speed limit to 55 miles
an hour from 65.

The plan also calls for encouraging,

be a side benefit of reduced pollution

because of reduced fuel use.

That argument has been adopted by
many states in regulation of electric
utilities, which are often required to

‘t subgidize their customers’ buying of
things like new light fixtures, electric
motors and appliances that do the
same work with less power. The Ver-
mont plan seeks to expand that model
to unregulated fields like home heating
and transportation.

The principle of investing to save
energy was endorsed by the New Eng-
land Fuel Institute, an oil dealers’ as-
sociation in Boston. But Bernard A.
Smith, executive vice president of the
group, questioned who would pay for
the initial efficiency investment. “The
cost of energy and energy conservation
should be borne by all energy users,”
he said.

He said that the use of heating oil had
already been cut very sharply through
added insulation and storm windows.
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